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= Partial currency restrictions were introduced to stabilise the peso, which had depreciated

rapidly since the primary elections.

= However, transfer risk remains elevated in the face of high political uncertainty and there is a

risk of further restrictions.

The government of Argentina has imposed partial
currency restrictions as of September 2 in order to
regulate transactions in the foreign-exchange
market. These measures followed a sharp fall in
the peso and official reserves - by about 20% - after
an unexpectedly large defeat of President Macri in
the primary elections on August 11.

For corporates, these controls oblige exporters to
repatriate foreign-currency earnings within five
business days after collection or 180 days after the
shipment approval (15 days in the case of
commodities). Additionally, businesses will require
permission to repatriate profits abroad. However,
there are no restrictions on the purchase of
foreign-currency to facilitate trade or to pay debt
when due.

Since the imposition of the restrictions, the peso
has stabilised around 56 per USD, from around 60
the week before and 45 prior to the primary
elections.

1 Peso and reserves plummet 20% after August primaries
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For the time being, the restrictions do not impair
the ability of businesses to access foreign exchange
for trading or debt service purposes. However, the
collapse of the peso exacerbates inflation,
postponing the economic recovery. Given the
challenging economic environment and high
political uncertainty in the run-up to the general
elections on October 27, transfer risk remains high.

Greetje Frankena, principal economist
greetje.frankena@atradius.com
+31 20 553 2406

Atradius Economic Research 1



Argentina industries performance forecast

September 2019

Excellent:

The credit risk situation in the sector Agriculture
is strong / business performance in

the sector is strong compared to its

long-term trend.
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The credit risk situation in the sector
is benign /business performance
in the sector is above ist long-term
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Fair:

The credit risk credit situation in

the sector is average / business

performance in the sector is stable.

Poor:

The credit risk situation in the Metals Paper Services Steel Textiles

sector Is relatively high / busness
performance in the sector is below
long-term trend.
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The cedit risk situation in the sector
is poor /business performance in the
sector is weak compared to its long-
term trend.
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Disclaimer

This report is provided for information purposes only and is not intended as a recommendation or advice as to particular
transactions, investments or strategies in any way to any reader. Readers must make their own independent decisions, commercial
or otherwise, regarding the information provided. While we have made every attempt to ensure that the information contained in
this report has been obtained from reliable sources, Atradius is not responsible for any errors or omissions or for the results
obtained from the use of this information. All information in this report is provided 'as is’, with no guarantee of completeness,
accuracy, timeliness or of the results obtained from its use, and without warranty of any kind, express or implied. In no event will
Atradius, its related partnerships or corporations, or the partners, agents or employees thereof, be liable to you or anyone else for
any decision made or action taken in reliance on the information in this report or for any loss of opportunity, loss of profit, loss of
production, loss of business or indirect losses, special or similar damages of any kind, even if advised of the possibility of such
losses or damages.
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If you've found this economic update useful, why not visit our website www.atradius.com,
where you’ll find many more Atradius publications focusing on the global economy,
including country reports, industry analysis, advice on credit management and

essays on current business issues.
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