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To: the general meeting of Atradius Finance B.V. 

  

  

 

Report on the financial statements 2021 
  

  

Our opinion 
In our opinion, the financial statements of Atradius Finance B.V. (‘the Company’) give a true and fair 
view of the financial position of the Company as at 31 December 2021, and of its result and its cash 
flows for the year then ended in accordance with International Financial Reporting Standards as 
adopted by the European Union (‘EU-IFRS’) and with Part 9 of Book 2 of the Dutch Civil Code. 

What we have audited 
We have audited the accompanying financial statements 2021 of Atradius Finance B.V., Amsterdam. 

The financial statements comprise: 

• the statement of financial position as at 31 December 2021; 

• the following statements for 2021: the statements of comprehensive income, changes in equity 
and cash flows; and 

• the notes, comprising the significant accounting policies and other explanatory information. 

The financial reporting framework applied in the preparation of the financial statements is EU-IFRS 
and the relevant provisions of Part 9 of Book 2 of the Dutch Civil Code. 

  

The basis for our opinion 
We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. 
We have further described our responsibilities under those standards in the section ‘Our 
responsibilities for the audit of the financial statements’ of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Independence 
We are independent of Atradius Finance B.V. in accordance with the European Union Regulation on 
specific requirements regarding statutory audit of public-interest entities, the ‘Wet toezicht 
accountantsorganisaties’ (Wta, Audit firms supervision act), the ‘Verordening inzake de 
onafhankelijkheid van accountants bij assuranceopdrachten’ (ViO, Code of Ethics for Professional 
Accountants, a regulation with respect to independence) and other relevant independence regulations 
in the Netherlands. Furthermore, we have complied with the ‘Verordening gedrags- en beroepsregels 
accountants’ (VGBA, Dutch Code of Ethics). 

  

Our audit approach 
We designed our audit procedures with respect to the key audit matters, fraud and going concern, and 
the matters resulting from that, in the context of our audit of the financial statements as a whole and in 
forming our opinion thereon. The information in support of our opinion, like our findings and 
observations related to individual key audit matters, the audit approach fraud risk and the audit 
approach going concern was addressed in this context, and we do not provide a separate opinion or 
conclusion on these matters. 

Overview and context 
The Company’s main activity is the financing of Atradius Insurance Holding N.V and its group 
companies, through subordinated note offerings on the international capital markets. The repayment 
of the subordinated notes (‘notes’) to the investors is guaranteed by Atradius N.V. as disclosed in note 
‘4.3.1. Subordinated Loan’ to the financial statements. The Company has issued a loan to Atradius 
Insurance Holding N.V. of a similar amount as the outstanding notes as disclosed in note ‘4.1.1. 
Financial Assets’. Both the issued loan and the notes have the same agreed interest characteristics 
(fixed for the first ten years, floating afterwards).  

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the financial statements. In particular, we considered where the board of directors 
made important judgements, for example, in respect of significant accounting estimates that involved 
making assumptions and considering future events that are inherently uncertain. In note 2.11 of the 
financial statements the Company describes the areas of judgement in applying accounting policies 
and the key sources of estimation uncertainty. Given the significant estimation uncertainty and the 
related higher inherent risks of material misstatement in the measurement of expected credit losses, 
we considered this matter as key audit matter as set out in the section ‘Key audit matters’ of this 
report.  

The Company assessed the possible effects of climate change on its financial position by assessing the 
impact on its debtor Atradius Insurance Holding N.V. and the guarantor of the subordinated loan, 
Atradius N.V. The Company relies for its ESG strategy, including the risks related to climate change, 
on the Grupo Catalana Occidente (GCO, ultimate parent) framework, as disclosed in the ‘Atradius’ 
ambitions for the future’ section of the board of directors’ report. We discussed the Company’s 
assessment and governance of climate change with the managing directors and evaluated the potential 
impact on the financial position including underlying assumptions and estimates. The impact of 
climate change is not considered a key audit matter. 

We ensured that the composition of the audit team included the appropriate skills and competences, 
which are needed for the audit of a finance company. 
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Materiality 
The scope of our audit was influenced by the application of materiality, which is further explained in 
the section ‘Our responsibilities for the audit of the financial statements’. 

Based on our professional judgement we determined certain quantitative thresholds for materiality, 
including the overall materiality for the financial statements as a whole as set out below. These, 
together with qualitative considerations, helped us to determine the nature, timing and extent of our 
audit procedures on the individual financial statement line items and disclosures and to evaluate the 
effect of identified misstatements, both individually and in aggregate, on the financial statements as a 
whole and on our opinion. 

Based on our professional judgement, we determined the materiality for the financial statements as a 
whole at €2,500,000 (2020: €2,500,000). As a basis for our judgement, we used 1% of total assets. 
We used total assets as the primary benchmark, a generally accepted auditing practice, based on our 
analysis of the information needs of the common stakeholders, of which we believe the shareholders 
and bondholders are the most important ones.  

Inherent to the nature of the Company’s business, the amounts in the statement of financial position 
are large in proportion to the line items interest expense, interest income, and income tax expense in 
the statement of comprehensive income. Based on qualitative considerations we performed audit 
procedures on those income statement line items, applying a benchmark of 10% of the total of those 
expenses. 

We also take misstatements and/or possible misstatements into account that, in our judgement, are 
material for qualitative reasons. 

We agreed with the board of directors that we would report to them misstatements identified during 
our audit above €125,000 (2020: €125,000) as well as misstatements below that amount that, in our 
view, warranted reporting for qualitative reasons.  

Audit approach fraud risks 
We identified and assessed the risks of material misstatements of the financial statements due to 
fraud. During our audit we obtained an understanding of the entity and its environment and the 
components of the system of internal control. We refer to the ‘Risk management’ section of the report 
of the board of directors for the Company’s view on fraud. 
 
We evaluated the design and relevant aspects of the system of internal control and in particular the 
existence of a code of conduct and whistle blower procedures. As part of our process of identifying 
fraud risks, we evaluated fraud risk factors with respect to financial reporting fraud, misappropriation 
of assets and bribery and corruption. We evaluated whether these factors indicate that a risk of 
material misstatement due to fraud is present. We identified the following fraud risk and performed 
the following specific procedures: 
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Identified fraud risk Our audit work and observations   
     

The risk of management override of controls 

Management is in a unique position to perpetrate 

fraud because of management’s ability to manipulate 

accounting records and prepare fraudulent financial 

statements by overriding controls that otherwise 

appear to be operating effectively. That is why, in all 

our audits, we pay attention to the risk of 

management override of controls, including risks of 

potential misstatements due to fraud based on an 

analysis of potential interests of the board of 

directors. This includes the risk of bias by 

management when setting assumptions. Note that 

the board of directors have no key performance 

indicators directly linked to the performance of the 

Company. This was a key consideration of ours in 

assessing the risk of misstatements due to 

management bias in relation to estimates. 

We gave specific consideration to the following areas 

where the risk of management override of controls 

can manifest itself: 

• journal entries and other adjustments made in 

the preparation of the financial statements; 

• significant transactions, if any, that are 

outside the normal course of business for the 

entity; and 

• possible management bias in management 

estimates.  

To the extent relevant to our audit, we have evaluated 

the design and implementation of the internal control 

measures that are intended to mitigate the risk of 

management override of controls.  

We have addressed the risk of management override of 

controls by:   

• Journal entries: We have selected journal entries 

based on risk criteria and performed specific audit 

procedures on these. Given the low volume of 

transactions, we assessed all payments and receipts 

on the bank statement and ensured that each 

payment or receipt was for a legitimate business 

purpose. 

• Significant transactions outside of normal course of 

business: We have assessed all transactions and 

noted no transaction outside of normal course of 

business. 

• Management estimates: We refer to the Key Audit 

matter ‘Measurement of expected credit losses’ 

below for our audit work and observations. 

Our work did not lead to any specific indication of 

fraud or suspicion of fraud regarding management 

override of controls. 

 

We incorporated elements of unpredictability in our audit. We also considered the outcome of our 
audit procedures and evaluated whether any findings were indicative of fraud or noncompliance. 

 

We considered available information and inquired with board of directors and senior staff, none of 
whom have any knowledge of fraud at the Company. 

Audit approach going concern 
As a result of the purpose and activities of the Company, especially given that the main asset comprises 
of a loan to group company Atradius Insurance Holding N.V. and the guarantee on the subordinated 
notes received by the parent company Atradius N.V., the going concern of the Company is contingent 
on the going concern of the Atradius N.V. group. As disclosed in ‘Financial performance’ section of the 
report of the board of directors, the board of directors performed their assessment of the entity’s 
ability to continue as a going concern for the foreseeable future and have not identified events or 
conditions that may cast significant doubt on the entity’s ability to continue as a going concern 
(hereafter: going concern risks).  
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Our procedures to evaluate the board of directors’ going concern assessment include, amongst others: 
• Considering whether the going concern assessment includes all relevant information of which 

we are aware as a result of our audit and inquiring with management regarding the most 
important assumptions underlying their going concern assessment such as their liquidity risk 
and credit risk assessment of both the debtor and guarantor of the subordinated debt as 
included in the risk management paragraph 3.1.1. and 3.1.2 of the financial statements of the 
Company; 

• Analysing the financial position per balance sheet date with focus on long-term borrowings and 

conditions that might trigger early repayment;  
• Evaluating the financial position of the counterparty of the intercompany loan and that of the 

guarantor to the subordinated bonds issued on capital markets and their ability to repay the 
notional and interest to the Company, by assessing observable data from rating agencies, 
developments in credit spreads and current financial data (such as recent financial information 
and cash flows), and by discussing and obtaining information from the group auditor such as 
the Atradius N.V. going concern assessment; 

• Inquiring from management as to their knowledge of going concern risks beyond the period of 
the managing directors’ assessment. 

Our procedures did not result in outcomes contrary to the managing directors’ assumptions and 
judgments used in the application of the going concern assumption. 

Key audit matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
the audit of the financial statements. We have communicated the key audit matters to the board of 
directors. The key audit matters are not a comprehensive reflection of all matters identified by our 
audit and that we discussed. In this section, we described the key audit matters and included a 
summary of the audit procedures we performed on those matters. 

We addressed the key audit matters in the context of our audit of the financial statements as a whole, 
and in forming our opinion thereon. We do not provide separate opinions on these matters or on 
specific elements of the financial statements. Any comment or observation we made on the results of 
our procedures should be read in this context. 

Due to the nature of the Company, key audit matters do not change significantly year over year. 
As compared to last year there have been no changes in key audit matters. 

 

  

Key audit matter   Our audit work and observations 
      

Measurement of expected credit losses 

Note 3.1.1. Credit Risk and 4.1.1. Financial Assets 

We consider the valuation of the loan receivable of 

€248,887,000, as disclosed in note 3.1.1. Credit Risk 

and 4.1.1. Financial Assets to the financial statements to 

be a key audit matter. This is due to the relative 

complexity of the impairment calculation and the size 

of the loan. 

 

  We performed the following procedures to test the 

Board of Director’s assessment of the expected credit 

loss to support the valuation of the loan issued to 

Atradius Insurance Holding N.V.: 

• In connection with classification and 

measurement, we analysed supporting 

documents (mainly loan documentation such as 

prospectuses and term sheets) to evaluate 

whether the SPPI requirements in IFRS 9 are 

met.  
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Key audit matter   Our audit work and observations 
      

The basis for determining the IFRS 9 expected credit 

loss (‘ECL’) depends on the classification and 

measurement of the financial instrument. The board of 

directors has performed an assessment to conclude 

whether the cash-flows from financial instruments fulfil 

the requirements of the SPPI test (solely of payment of 

principal and interest). 

 

The board of directors has determined that the loan 

issued is categorised as stage 1 loans, hence only a 

twelve-month ECL has been recognised. 

 

 

Mainly with respect to the Probability of Default (PD) 

and Loss Given Default (LGD) used in the 

determination of the expected credit losses, the board 

of directors has applied significant judgement given the 

low default character of the entity’s loan portfolio. 

There is limited internal historical data to support and 

back-test the PD and LGD; therefore, the board of 

directors used data from external data source providers 

in determining the ECL. 
 

• With respect to the ECL calculation, we tested 

the loan qualification as stage 1 by assessing the 

actual performance of the loan. 

• We evaluated the financial position of the 

counterparty of the loan receivable and 

guarantor of the subordinated debt by assessing 

observable data from rating agencies, 

developments in credit spreads, and the latest 

available data in order to assess if there are no 

adverse conditions present suggesting the loans 

should be classified as stage 2 or 3.  

• For the ECL, we assessed that the impairment 

methodology and model applied by the 

Company were in accordance with the 

requirements of IFRS 9 and consistent with the 

prior year.  

• We assessed that the underlying input variables 

of the PD and LGD, applied by the board of 

directors, were based upon data from observable 

external data source providers and we have 

recalculated the impairment as recorded in the 

financial statements.  

• We specifically paid attention to the inherent 

risk of (unintentional or intentional) bias of 

management with respect to assumptions made 

We assessed the sensitivity calculation over the 

ECL calculation performed by management and 

established that it fell within a reasonable range 

of outcomes. 

We found the assessment of the board of directors to be 

sufficiently rigorous. Our procedures as set out above 

did not indicate material differences. 
  

  

  

Report on the other information included in the annual report 
  

The annual report contains other information. This includes all information in the annual report in 
addition to the financial statements and our auditor’s report thereon. 

Based on the procedures performed as set out below, we conclude that the other information: 

• is consistent with the financial statements and does not contain material misstatements; 

• contains all the information regarding the directors’ report and the other information that is 
required by Part 9 of Book 2 of the Dutch Civil Code. 

We have read the other information. Based on our knowledge and the understanding obtained in our 
audit of the financial statements or otherwise, we have considered whether the other information 
contains material misstatements. 
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By performing our procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil 
Code and the Dutch Standard 720. The scope of such procedures was substantially less than the scope 
of those procedures performed in our audit of the financial statements. 

The board of directors is responsible for the preparation of the other information, including the 
directors’ report and the other information in accordance with Part 9 of Book 2 of the Dutch Civil 
Code. 

  

Report on other legal and regulatory requirements 
  

Our appointment 
We were appointed as auditors of Atradius Finance B.V. This followed the passing of a resolution by 
the shareholders at the annual general meeting held on 9 March 2018. Our appointment has been 
renewed annually by shareholders and now represents a total period of uninterrupted engagement of 
4 years. 

No prohibited non-audit services 
To the best of our knowledge and belief, we have not provided prohibited non-audit services as 
referred to in article 5(1) of the European Regulation on specific requirements regarding statutory 
audit of public-interest entities. 

Services rendered 
For the period to which our statutory audit related, in addition to the audit, we have provided no other 
services to the Company. 

 
 

Responsibilities for the financial statements and the audit 
  

Responsibilities of the board of directors 
The board of directors is responsible for: 

• the preparation and fair presentation of the financial statements in accordance with EU-IFRS 
and Part 9 of Book 2 of the Dutch Civil Code; and for 

• such internal control as the board of directors determines is necessary to enable the preparation 
of the financial statements that are free from material misstatement, whether due to fraud or 
error. 

As part of the preparation of the financial statements, the board of directors is responsible for 
assessing the Company’s ability to continue as a going-concern. Based on the financial reporting 
frameworks mentioned, the board of directors should prepare the financial statements using the 
going-concern basis of accounting unless the board of directors either intends to liquidate the 
Company or to cease operations or has no realistic alternative but to do so. The board of directors 
should disclose in the financial statements any event and circumstances that may cast significant 
doubt on the Company’s ability to continue as a going concern. 
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Our responsibilities for the audit of the financial statements 
Our responsibility is to plan and perform an audit engagement in a manner that allows us to obtain 
sufficient and appropriate audit evidence to provide a basis for our opinion. Our objectives are to 
obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high but not absolute level of assurance, which makes it possible that we 
may not detect all material misstatements. Misstatements may arise due to fraud or error. They are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of the financial statements. 

Materiality affects the nature, timing and extent of our audit procedures and the evaluation of the 
effect of identified misstatements on our opinion. 

A more detailed description of our responsibilities is set out in the appendix to our report. 

Amsterdam, 2 March 2022 
PricewaterhouseCoopers Accountants N.V. 

/PwC _Partner _Signature/  

Original has been signed by H.C.L. Scholtes MSc RA 
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Appendix to our auditor’s report on the financial statements 
2021 of Atradius Finance B.V. 
  

In addition to what is included in our auditor’s report, we have further set out in this appendix our 
responsibilities for the audit of the financial statements and explained what an audit involves. 

The auditor’s responsibilities for the audit of the financial statements 
We have exercised professional judgement and have maintained professional scepticism throughout 
the audit in accordance with Dutch Standards on Auditing, ethical requirements and independence 
requirements. Our audit consisted, among other things of the following: 

• Identifying and assessing the risks of material misstatement of the financial statements, whether 
due to fraud or error, designing and performing audit procedures responsive to those risks, and 
obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the intentional override of internal control. 

• Obtaining an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

• Evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the board of directors. 

• Concluding on the appropriateness of the board of directors’ use of the going-concern basis of 
accounting, and based on the audit evidence obtained, concluding whether a material 
uncertainty exists related to events and/or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report 
and are made in the context of our opinion on the financial statements as a whole. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluating the overall presentation, structure and content of the financial statements, including 
the disclosures, and evaluating whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

We communicate with the board of directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. In this respect, we also issue an additional report to the audit 
committee in accordance with article 11 of the EU Regulation on specific requirements regarding 
statutory audit of public-interest entities. The information included in this additional report is 
consistent with our audit opinion in this auditor’s report. 

We provide the board of directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
actions taken to eliminate threats or safeguards applied. 
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From the matters communicated with the board of directors, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, not communicating the 
matter is in the public interest. 




